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Abstract:

Nations that recognize the rapidly expanding worldwide Muslim market will
dominate the trillion-dollar halal marketplace. Pakistan's geographic location gives it
access to key markets and trade opportunities. The worldwide halal market is growing
rapidly, with Muslim nations and non-Muslim countries making strides in various sectors
such as pharmaceuticals, hospitality, tourism, and fashion. Pakistan's position in this
market is currently uncertain. The Muslim population in Pakistan makes up 96.5% of the
country's total population and 11.1% of the global Muslim population. Despite being an
appealing market for halal firms, Pakistan's current stake in the worldwide halal trade is
less than 0.3%, indicating untapped potential for halal exports that could help reduce the
country's trade imbalance. Among the Muslim countries, only a select few, including
Bangladesh, Iran, Malaysia, Pakistan, Egypt, Jordan, Lebanon, and the UAE, are
actively capitalizing on the Halal meat sector. Pakistan, as one of the top 10 worldwide
meat producers, has an annual production of 1.82 metric tons. In the fiscal year 2020-21,
the cattle sector accounted for 11.5% of the country's GDP and 0.9% of its total exports.
Islamic finance dominated the halal sector in 2021, capturing a market share of 51.6
percent, while the halal food industry represented 31.46 percent of the whole worldwide
halal market. In Pakistan, the concept of halal has expanded beyond just animal
slaughter and exclusion of certain products. To succeed in the global halal market,
Pakistan needs to establish a halal value chain and warehouses that comply with halal
storage standards. Currently, there are no halal supply chain facilities in Pakistan. In
Pakistan, most brands are categorized as Conventional Islamic brands, where the halal
status of the product is presumed but not explicitly mentioned. Studies show that about
90% of products lack certification confirming their halal status. For example, in a
research study in Hyderabad, only 35.2% of food products and 4.09% of non-food
products were certified as halal. Many brands do not adhere to halal requirements
throughout the entire process, from sourcing raw materials to the point of sale. It is
imperative for Pakistan to establish comprehensive halal standards and certification
criteria that encompass all sectors and stages of the supply chain. This can enhance
trade connections with other Muslim nations and establish a significant halal trade
industry.

Keywords: Halal marketplace, global Muslim market, trade opportunities, Islamic
finance, Food industry, Supply chain.
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